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Protect those you love with affordable,
flexible term life insurance
  The key to a sound financial security plan is protecting the people who depend on you. 
Having the right life insurance can have an enormous impact on your life and the lives 
of those you love. If you were to die prematurely, life insurance can help:

Cover final expenses and pay off debts, such as a mortgage
Provide income for your family
Ensure your loved ones maintain a comfortable standard of living
Ensure your children can continue their educationEnsure your children can continue their education

Affordable protection you can count on
We all have many financial priorities tugging at our wallets. However, 

you don’t have to break the bank to buy life insurance. For example, 
with term life insurance, you can get affordable coverage for a 

lower initial cost than permanent life insurance. Your benefit 
is guaranteed on death as long as premiums are paid when 

due. The premiums are guaranteed to remain level for  
10 years or 20 years, depending on the renewal period 
you select.

Flexible coverage to meet your changing needs

Some policies give you more flexibility than others to 
change coverage as your life changes. For example, 

some policies now allow you to convert from Term 10 to 
Term 20. This could save you a substantial amount of money, 

depending on your situation. Here’s how: Each time you renew a 
policy, the premiums increase, because you’re older. However, by 
switching from Term 10 to Term 20, you avoid having to renew in 
another 10 years. Upon conversion, you won’t need a medical exam 

because your insurability is already guaranteed, and you keep the 
same risk class you had with your original Term 10 policy. 

Which solution is right for you?
Talk with your financial security advisor. Together, you can create a plan 
that gives you and your loved ones the life insurance protection that’s right 
for your budget and lifestyle, today and tomorrow.

This article is for information purposes only and shouldn’t be construed as legal or tax advice. Every effort 
has been made to ensure its accuracy, but laws and interpretations may change, therefore errors and 
omissions are possible. For implications as they relate to individual circumstances, consult with legal or 
tax professionals

Information is provided by London Life Insurance Company and is current as of December 2007.

Term life insurance usually comes with 10-year or 20-year renewal periods.

Term 10:  Your premium remains level for 10 years. Then you can renew your policy 
automatically, without proof of insurability. You lock in your new premium, reflecting your 
new age, for another 10 years. You can usually keep renewing until the policy anniversary 
nearest to your 75th, 80th or 85th birthday, depending on the terms you select.

Term 20:  These same benefits apply, except the renewal periods are 20 years. 
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Managing your mortgage can

save you
thousands

Paying off your mortgage as quickly as possible will free up funds sooner to
invest towards other important priorities like your child’s education or your
retirement plans. In addition, the equity you build in your home as you pay
down your mortgage often can be drawn on for unexpected emergencies or
to supplement your retirement.      to supplement your retirement. 

A strategy for reducing your mortgage is to take advantage of any 
prepayment or additional payment features that come with your 

mortgage. Consider using a portion of any bonus, tax refund, or 
inheritance you might receive to pay down your mortgage. This 
strategy could save you thousands of dollars in interest over the life 

of your mortgage.
Your choice of payment frequency can also reduce the amount of 

interest you pay over the life of your mortgage. In addition to monthly 
payments, most lenders also offer weekly, biweekly and semi-monthly 
payment options.

Another popular way of paying off a mortgage sooner is to shorten 
the amortization period of the loan. The amortization period is the 

number of years it will take to repay the mortgage loan in full. Shortening the 
amortization period will increase your mortgage payment, but potentially you’ll save 
thousands of dollars in interest over the life of the mortgage. You’ll be surprised at how 
much you can save by reducing the amortization by just two or three years.

The key to effectively managing your mortgage is to ensure you select the right type 
of mortgage for your needs. This means not considering a mortgage in isolation, but 
rather looking at it as a key part of your total financial security plan. Here are some 
questions to ask yourself before renewing a mortgage:

Can I afford to increase my regular payment?

Do I have funds to pay down the mortgage?

Do I need to change my payment method – i.e. monthly to semi-monthly?

How sensitive am I to potential changes in interest rates either upward or down?

Should I choose a short- or a long-term mortgage?

Do I plan to sell the property in the near future?

What type of life insurance would best suit my needs to cover my mortgage?

Should I have insurance coverage that pays the financial institution or my family?

Do I need disability insurance coverage?
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Mutual funds are not guaranteed.  Commissions, trailing commissions, management fees and expenses all may be associ-
ated with mutual fund and segregated fund investments. Their values change frequently and past performance may not 
be repeated.

SUBJECT TO ANY APPLICABLE DEATH BENEFIT GUARANTEE OR MATURITY VALUE GUARANTEE, ANY PART OF THE PREMIUM 
OR OTHER AMOUNT THAT IS ALLOCATED TO A SEGREGATED FUND, UNDER THE FREEDOM FUNDS AND MARKET WATCH 
INVESTMENT OPTION, IS INVESTED AT THE RISK OF THE POLICY OWNER AND MAY INCREASE OR DECREASE IN VALUE 
ACCORDING TO THE FLUCTUATIONS IN THE MARKET VALUE OF THE ASSETS OF THE SEGREGATED FUND.

C A L I G I U R I  F I N A N C I A L
G R O U P  I N C .

T:   604-685-6521 ext. 320 
F:   604-685-9666 
W:  www.caligiurigroup.com 

Suite 1200 - 1111 West Georgia Street 
Vancouver, BC, V6E 4M3 
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Critical illness and disability insurance

Could a disability or critical illness 
cost you your RRSP?

$507,953$81,000 $150,000

$150,000
compounded
at 5% for
25 years

Withdraw
$150,000
at 46%
marginal
tax rate

How much of your retirement plan 
are you sacrifi cing if you’re forced to 
withdraw your RRSP savings?

Does it make sense to depend on your RRSP and in doing so 
deplete all or a signifi cant portion of your retirement savings if 
you become disabled or critically ill? This strategy can be costly 
as  the benefi t of tax-deferred compound interest is lost and the 
cost of withdrawal may be high. 

Consider below:

In addition to helping protect your lifestyle and investments, 
disability and critical illness insurance also offer Return of 
Premium (ROP) options. If you’re fortunate enough to stay 
healthy and not make a claim, receiving premiums back near 
retirement can be attractive.

Depending on your needs, you may choose to exercise 
your ROP benefi t from your disability insurance contract at 
retirement to help pay continued critical illness premium 
payments. Or the ROP on both can be exercised.  There are 
varying types of ROP riders to suit your needs: returning either 
a portion or all of your premiums at or near retirement you 
may choose to:

Use the ROP benefi t from your disability insurance contract 
to help continue your critical illness premium payments, or
Exercise both ROPs to help in the funding of your retirement.

Critical illness and disability insurance may help prevent 
both short-term fi nancial crises as well as loss of the 
benefi ts of long-term savings. The ROP riders provide you 
with options at different stages in your lifecycle. 

Ask yourself if you were to become disabled or survive 
a critical illness, could you afford to lose your retirement 
savings? If the answer is no then talk to your fi nancial 
security advisor. He or she has access to a range of 
competitively-priced disability and critical illness insurance 
products that can be tailored to fi t your needs.


